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TransE()rtation Discussion



Truck Capacity

* Truck capacity is declining. Is this permanent
or temporary?

— Smaller regional carriers are impacted the most.

— Long term when economy revives what are the
repercussions?



Transportation Costs

US Logistics costs continue to rise, but recent
developments are putting downward pressure on
Increases.

Motor Carriers Total 671 .
Truck — Intercity 455 Up 6.1%
Truck — Local 216

Fuel has declined steadily. Will prices remain
stable?

If yes, will the lower fuel prices cause companies to revert to “old
habits” of empty miles?



Transportation Infrastructure

* Transportation infrastructure in the U.S. needs
immediate repair/investment.

— Will the proposed stimulus package make a
difference? Isitin time?
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o Current Supplier Strategy

» U.S. Economic Landscape

 Transportation Landscape
—Demand indicators
—Supply components

» Transportation Outlook

* Closing Comments, Questions
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